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Abstract:

This study examines the relationship between the accounting conservatism and earnings
management, and the role of the accounting conservatism in reducing the practice of
earnings management. Accounting conservatism was measured using the ratio of the total
accrueds to the gross profit, and earnings management was measured by (Modified Jones
model, 1996).

Sample of the study included all extractive companies listed on the Amman Stock
Exchange, which have data in the Amman Stock Exchange during the study period (2010-
2014).

The Results of the study showed that the level of accounting conservatism in the
extractive companies listed on the ASE was low, in percentage 33%, and the results
showed that the percentage of the degree of earnings management was 37%, the study
concluded that threr were a negative relationship between the level of conservatism
accounting in financial reporting in the extractive companies listed on the Amman Stock
Exchange and the degree of earnings management practice.
The researcher recommended increasing interest in the concept of accounting
conservatism, and define investors the importance of this concept and the negative effects
they will face in the case of non-application this concept in the financial reporting.
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